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FORESTRY IN GREEN GROWTH

Q) N-TRESINCT

« Importance of the forestry sector
 Effect of public policy

* Role of Forestry in Green Growth (options for forest
agencies)
« Conservation
* Forest as a source of commodities

Forest production
Forest cover restoration

* Bioeconomics of forestry



IMPORTANCE OF THE FORESTRY SECTOR
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ADDITIONAL CONTEXT

1/3 of the area of the country has a forest cover
61% of the forest area belongs to forest communities
The lowest levels of income are concentrated in forest areas

During the 80’s Mexico had levels of deforestation close to 1 Million ha a
year

Mexico is a net importer country of wood products, pulp and paper

Total emissions close to 500 MtCO,
Agriculture + Forestry contribute with 17%
Agriculture 12%
Forestry +LUC (5%)

Goals in reduction of emissions (in law)
30% of emissions by 2020 wrt base line
50% of emissions by 2050 wrt 2020 base

(SEMARNAT, 2013)



PUBLIC POLICY GOALS

Conservation of forests (reduce deforestation and protect
biodiversity)

Increase the wellbeing of people living in forests (support
community forestry, first subsidies to SFM)

Sustainable forest management



INVESTMENT IN THE FORESTRY SECTOR

Total budget invested in Natural
areas (Million USS)

2003

2005

2007 2009 2011 2013

CONAFOR, CONABIO, CONANP

Investment in Natural areas vs Value of timber
production (Million USS -2008-)

2000

1500 -

1000 -

500 -

2003

2005

2007 2009 2011 2013

HInvestment mValue

CONAFOR INEGI

EFFECT ON TIMBER PRODUCTION

nistrati
n

4%)

Torres, 2014



Miles de Hectareas

400
350
300
250
200
150
100

50

DEFORESTATION IN MEXICO

1990 - 2000

2000 - 2005

2005 - 2010

Source:
CONAFOR



Microlirangi aminn b Abejed o4 R abes. FOMMIUR]

Pragrama de Mujeres del Sector Agraria {POMULEG]

Merve |
Apoye sl Proyectos de versin Aural PAPE ]

INVESTMENT IN THE RURAL SECTOR

% 10% 0% 3% 0% 0%, 0% 0% B0 0% 100

LS Bisica & indigeru N
i rorpgiongs | I

P M

Frograma de Empie o Temporal - SCT
Opoe tunidades » Enerpitico |
Oportunidades > - |

Indraeatructura Social Municipal FAGM
Ogortunidades > Becas Edutathvas |
PROCAMS |
Frogrars dbagts Rl PR )
Gpernenitacys > (ndey Eicolrr |
Vivignda mural |
Frograma de Apopo il mentacic PaL |
At Maynres de 70 Ad0s v M |
Opor tanidacies > Adultos Mayores |

PAOGAN

A Naturaies Probegioss (ANS)
Plantaciones Fonestaies Comer cises

Proyectos Productios Sgrarios (FAPPA] |

FONALS
Ampiaion de Unidases de g
Frogramaimegal §

FROCAMPD Tradicional
Fortale cimie o Munic pal FORTAMUN |

Sanitgeion Rorsied

Desarenso Ganasers

Frograma ineg sl
Decuenios |

.

L ot
L de b

Scott, 2014

®AONPOBAE W 40% RXO

EFFECT ON POVERTY

Evolucion del ITLP! (ENOE)

Nacional, urbano y rural
primer trimestre 2010 — segundo trimestre 2013

CONEVAL

Consio Nocondl ds Erokioeion
o 1o Rollica da Desowoio 3ocxd

Participacién Rural en Pobreza Nacional

80%

70%

60%

50%

40%

30%

20%

10%

0%

60

\

T

w - w

S S S
TasadePobreza

]
o

=
o

1992 1994 1996 1998 2000 2001= 2004 2005 2006 2008 2010

mmm Participacion Rural en la Pobreza Nacional (linea alimentaria)

s Participacion Rural en la Pobreza Nacioral (Pobreza Extrema Multidimensional)
B Participacion Rural en la Pobreza Nacional (linea de Bienestar Minimo)

—+—Tasa Pobreza Rural (linea alimentaria)

Scott, 2014

~ —‘—(/_——\ /\_’_’/

Sl N I . W | w | w .\..\...|.v‘. ‘
2 3 4

0.2

$

=]

]

£

=

]

E

[}

°

9

L=

-]

S

Tipo de productor
e Sin mortalidad 2005  ===Oe== Con mortalidad 2005

- Sin mortalidad 2010 = «0O= = Con mortalidad 2010
Torres, 2014




CONSERVATION

Forests are an important form
of natural capital which
generates economic returns as
well as important social,
cultural, ecological and
climate benefits. Therefore
conservation of “Forest use” is
a green growth strategy per se.




POLICY INSTRUMENTS TO FOSTER FOREST
CONSERVATION

Reduce the rent of extensive agriculture and grazing

Generate alternative income opportunities

Incentives for increasing agricultural producivity
Building capacities in alternative economic
activities
Incentives for the development of secondary
markets

Generate alternative land uses based on

continuos tree cover (agroforestry, mixed policies)

Increase the Rent of extractive and protective forest strategies



POLICY INSTRUMENTS TO INCREASE THE RENT OF EXTRACTIVE
AND PROTECTIVE FOREST STRATEGIES

LESSONS FROM MEXICO
Market
and quasi- Intermediate Obligatory Voluntary
market strategies strategies strategies
strategies
QPES ->"Fondos QWwildlife Conservations O Natural U Sustainable
concurrentes” Areas (UMA) Protected Forest
Areas Management
UForest U Subsidies for forest
Certification conservation (PES, UBest
REDD+ pilots) management
practices
LDomestic carbon QAlignment with other QoTP
markets public policies (poverty O ATP

alleviation, improvement
of agric. productivity &

water use)



ADDITIONAL TOOLS THAT COULD EXPAND THE EFFICIENCY
OF FOREST CONSERVATION POLICY INSTRUMENTS

e Zero deforestation supply chain
models

« Technology assisted transparency in
the use of resources

« Additional alignment of policy
Instruments for rural development

o Targenting “groups’” of instruments in
priority areas




FORESTS AS A SOURCE OF COMMODITIES

Timber and pulp

Wood fuel and charcol

Non-timber forest
products



POLICY INSTRUMENTS TO FOSTER
SUSTAINABLE FOREST PRODUCTION (1)

Stimulate the forest productivity
“Zonas de reactivacion” (reactivation areas)
Increase in technical assistance

Development of information systems
Development of financial instruments

Development of secondary markets



POLICY STRATEGIES TO FOSTER
SUSTAINABLE FOREST PRODUCTION (1)

11 Estados
_‘ 33 Cuencas de Abasto
10 Cuencas prioritarias

Cuencas Prioritarias
. 1.- Guadalupe y Calvo - Guachochi - Balleza
i S 2.- El Salto - San Dimas
. 3.- Mascota - Autlan
o e 4.- Chignahuapan/Zacatlan - Tlaxco
o | 5.- Sierra Sur/Zimatlan/Sola de Vega
6.- Aguililla - Coalcoman
7.- Costa Grande
8.- Amanalco
9.- Pachuca - Tulancingo
10.-Zacualtipan - Huayacocotla

o
E Cuencas de Abasto (33)

L
- Cuencas prioritarias (10)
’|Estados con Cuencas de Abasto (11)

Source: CONAFOR



POLICY INSTRUMENTS TO FOSTER
SUSTAINABLE FOREST PRODUCTION (2)

Community forestry
Capacity building
Institutions
Accountabillity
Organization
Improvement of organization, entrepreneurial, financial
and marketing skills

Secure tenure (property rigths)

Improved land use planning
Participatory land use planning
Land scape planning (territorial units)



POLICY INSTRUMENTS TO RESTORE AND
PROTECT FORESTS

Community-based & regional-based wildfire prevention and
control

Programs to foster soil and forest restoration in degraded |lands
Subsidies for the establisment of commercial forest plantations

Restoration of forest lands in Protected areas




BIOECONOMICS OF FORESTRY
POTENTIAL IN MEXICO

Diversification through wood-based
products and subproducts

Improvement the marketing for
nontimber forest products

Bloenergy prOdUCtlon and use ! Bioconomy cluster

Increase the use of timber in
construction and automobile industries

Increase the biomass production




CONCLUSIONS

Forests play an important role in green growth
especially in those areas where biodiversity and
poverty are more notorious.

Promotion of a green economy can be used as
mean to improve valuation of environmental
services, to extend the use of non-timber products,
diversify the use of wood-based forest products
and foster conservation, protection and
sustainable management of forest resources.
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