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1. Green economy, Green growth, Sustainable 
development 
 
• Impetus for the green economy/growth concept 
• Institutional backing 
• What is the green economy? 
• What is green growth? 
• GE/GG and sustainable development 
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Green economy, Green growth, 
Sustainable development 
 1 
Impetus for the green economy/growth concept 
 
2006 Stern Review of the Economics of Climate Change 
• tackling climate change now will be cheaper than attempting to deal with 

effects decades later 
• major factor in 2009 Copenhagen agreement: for the first time developed and 

major developing countries set out joint measures to reduce greenhouse 
gas emissions 

 Economic stimulus following the financial crisis of 2008-10 
 Expected massive increase in demand for energy, food, commodities, 

and resources 
• world population will reach 9 billion by 2050 
• middle classes will expand significantly 
• cities in the developing world and associated infrastructure will grow rapidly 
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Green economy, Green growth, 
Sustainable development 
 1 
Institutional backing -  Reports 
 
The Global Commission on the Economy and Climate (UN, OECD, IMF, 

WB, IEA) by Lord Stern September 2014 
• "Reducing emissions is not only compatible with economic growth and 

development – if done well it can actually generate better growth than the 
old high-carbon model." 

  
WB: Inclusive Green Growth 2012 
  
UNEP: Towards a Green Economy, 2011 
  
OECD: Towards Green Growth 2011 
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Green economy, Green growth, 
Sustainable development 
 1 
Institutional backing - Platforms 
 
Global Green Growth Forum ‘3gf.dk’ 
• A rapid, large-scale industrial transition is needed with potential to unlock 

new growth engines and spur global economic growth 
  
Global Green Growth Institute ‘gggi.org’ 
• official international organization launched at Rio+20, located in Republic of 

Korea, to advise countries on green growth implementation 
  
Green Growth Knowledge Platform (WB, OECD, UNEP, GGGI)  

‘greengrowthknowledge.org’ 
• a global network offering the policy guidance, good practices, tools, and 

data necessary to support the transition to a green economy 
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Green economy, Green growth, 
Sustainable development 
 1 
Institutional backing -  Official commitments 
 
UN Conference on Sustainable Development (Rio+20) 2012 
• GE in context of sustainable development and poverty alleviation 
  
G20 Summits Seoul 2010, France 2011, Mexico 2012 
  
RoKorea National Strategy for Green Growth, Five-Year Plan for Green 

Growth, Framework Act on Low Carbon Green Growth 2009 
• mitigating climate change and strengthening energy independence 
• creating new growth engines and improving quality of life 
• enhancing RoK’s international contribution  
 



8 
Green economy, Green growth, 
Sustainable development 
 1 
What is the green economy? 
 
Focuses on the economy while addressing environmental constraints 

to growth: the environment is a factor of production 
 
Calls for new, low carbon, production technologies that economize on 

non-renewable resources, reduce greenhouse gas emissions, and 
avoid further environmental damage, including to biodiversity and 
ecosystem services 

 
Yields sustainable growth, in the long run exceeding ‘brown’ growth    
 
Requires public intervention and public investments 
• if no market failures could leave green investment to the private sector 
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 1 
What is the green economy? 
 
 

2010 2020 2030 2040 2050

GD
P 

GDP trajectories 
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Green economy, Green growth, 
Sustainable development 
 1 
What is green growth? 
 
Low carbon investments drive economic growth: “Tackling climate 

change can be a boon to prosperity” 
 
Goes beyond the green economy by exploiting synergies between the 

environment and the economy  
  
Treats natural resources as a capital asset: natural capital 
 
Investing in natural capital and correcting market failures can increase 

the effective supply of natural capital, thus contributing to growth 
 
Developing countries can leapfrog over brown growth technologies 
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 1 
What is green growth? 
 
 

2010 2020 2030 2040 2050

GD
P 

GDP trajectories 
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Green economy, Green growth, 
Sustainable development 
 1 
GE/GG and sustainable development 
 
GE/GG is not a replacement for sustainable development 
  
In relation to sustainable development, GE/GG policies go beyond 

economics and environment to encompass social equity and 
poverty eradication 

  
GE/GG as a subset of sustainable development and way of achieving it 
  
GE/GG must adopt a pro-poor approach, especially since livelihoods 

and security of the poor depend more on natural capital 
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2. A major opportunity for the Forest sector 
 
 

• The GE/GG policy suite 
• A Central role for forests in GE/GG 
• Forest sector development, sustainable forests, 

sustainable development 
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A major opportunity for the 
Forest sector 
 2 
The GE/GG policy suite 
 
Global Commission on the Economy and Climate, New Climate 

Economy: 
• Carbon price 
• Renewable energy 
• No new unabated coal-fired power plants – immediately in 

developed countries; by 2025 in middle income countries 
• Sustainable cities 
• Sustainable public transport 
• Modern farming techniques 
• No de-forestation globally by 2030 
• At least 500 million hectares of lost or degraded forests restored by 

2030 
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A major opportunity for the 
Forest sector 
 2 
A Central role for forests - GE/GG prioritizes natural resources  
 
Nine principles of GE/GG (UNEP, 2012), of which: 
 
One. “Working with nature should be at the heart of the transition to a 

green economy…” 
 
Five. “Investments in nature today – whether restoration or protected 

area management – can save money and promote economic growth 
in the long term  

• Investments in nature can be significantly more cost-effective than in 
other forms of capital or engineered solutions…especially if the wider 
range of co-benefits delivered are factored into the equation” 
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A major opportunity for the 
Forest sector 
 2 
A Central role for forests - REDD+ in GE/GG 
 
UN-REDD Global Symposium on REDD+ in a Green Economy June 2013 
 
UNEP International Resource Panel – Working Group on REDD+ in a 

Green Economy: 
 
• REDD+ can be a catalyst for building broader support for a Green 

Economy 
 

• Interest in the Green Economy can support REDD+ and contribute 
to its implementation 
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A major opportunity for the 
Forest sector 
 2 
A Central role for forests - REDD+ in GE/GG 
 
• REDD+ can help correct the market, policy, and institutional failures 

that undervalue climate change mitigation and other services 
provided by forest ecosystems 

 
• The mechanisms of Payments for Ecosystem Services, in REDD+ 

and generally, that create markets for forest-based eco-services, are 
inter-linked with the conditions that enable GE/GG as a whole – 
effective incentives for investments in natural capital 
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A major opportunity for the 
Forest sector 
 2 
Forest sector development, sustainable forests, sustainable 
development 
 
Forest ecosystem services are holistic and multifunctional and many 

are not priced or provided through conventional markets  
 
Under GE/GG there will be new demand for forest products from public 

creation of new markets and public investment 
 
Under GE/GG there will be increased private investment in an expanded 

forest product mix, such as 
• bioenergy and biofuels from forest biomass 
• new NTFPs – eg mushrooms, chestnuts, medicinal plants 
• recreation and tourism 
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A major opportunity for the 
Forest sector 
 2 
Forest sector development, sustainable forests, sustainable 
development 
 
 
Preparing the forest sector for the green economy is fully compatible 

with making progress towards sustainable forest management 
 
A forest sector which plays a leading role in a green economy is 

promoting sustainable development, in the forest sector and 
outside it 
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3. Forest tenure in GE/GG  
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21 Forest tenure in GE/GG  3 
Tenure rights of most communities living in forest regions are not 
formally recognized 
  
Recognition and clarification of property and tenure rights is required 
to implement GE/GG: 
• makes possible valuation of new forest products and ecosystem 
services and creation of new markets, especially through REDD+ 
• provides incentives for sustainable forest management, PES 
schemes, and private investment by instilling confidence in long term 
returns 
• facilitates financing of private investment in forests 
• supports equity and legitimacy of GE/GG projects by ensuring that 
local communities share benefits in proportional to their rights and 
responsibilities 
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4. Forest communities in GE/GG and sustainable 
development 
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Forest communities in GE/GG 
and sustainable development 4 
The foundational and pervasive shifts in economic values and 

structures required for the transition to GE/GG will require wide 
societal acceptance 

  
Nine principles of GE/GG (UNEP, 2012), continued: 
Eight. “Managing the transition to a green economy will need to take 

into account not only the opportunity of win-wins, but also the risks 
of losses for certain groups and trade-offs across sectors and over 
time. This applies both to specific local decisions and communities 
and wider structural changes to the economy…” 

  
In GE/GG forests have great potential to alleviate poverty, and 

especially extreme poverty, through major new investments, and 
higher value new products and markets 
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Forest communities in GE/GG 
and sustainable development 4 
 
Social inclusion and poverty reduction, pillars of GE/GG and 

sustainable development, can only be built on the basis of: 
 
• clarity on the likely drivers and constraints to growth in the choice 

between Brown and Green economies 
• understanding of the likely incidence and distribution of costs and 

benefits of transitioning to a Green economy 
• at project level, full and effective participation of key stakeholders, 

secure tenure rights, and equitable benefit sharing 
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